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O n the  R e giona l P olic y  Dia logue  on M S M E s  a nd 
C irc ula r E c onomy 

A . AS E AN
Initia tive  on C irc ula r 
E c onomy

• Pointers to feed in MSMEs Study on Circular 
Economy Readiness

• Addition to ASEAN Access KPI regarding Circular 
Economy topics

• Policy Recommendation Draft on Circular Economy

O utput:

P olic y R e c omme ndation:

• E mpowe r MS ME s  with aware ne s s  c ampaigns , c apac ity building, 

and s hare d fac ilitie s  to e mbrac e  c irc ular prac tic e s .

• C onne c t MS ME s  with inve s tors , buye rs , and me ntors  for c irc ular 

marke ts .

• F oc us  e c o-labe lling on inte rnational s tandards , and offe r 

inc e ntive s  to e nc ourage  adoption.

• E ngage  MS ME s  in AS E AN me c hanis ms  for c ollaboration and 

knowle dge  e xc hange .

• P rovide  MS ME s  with de bt-fre e  financ ing options  like  V e nture  

C apital, grants , and s oft loans .

• P romote  gre e n proc ure me nt by the  gove rnme nt and inte grate  

MS ME s  into large r c orporations ' s upply c hains .

• F ac ilitate  affordable  te c hnology that c an be  ac c e s s e d by 

MS ME s  in adopting a c irc ular e c onomy.

• S upport loc al c ommunitie s  in the  value  c hain to c re ate  de mand 

at the  loc al le ve l or an e as y and c ompe titive  te c hnology trans fe r 

me c hanis m.
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Food & 
B e ve rage s

T e xtile s

Additional e c onomic  
G DP  of IDR  5 9 3  - 6 3 8

trillion

• R e duc ing was te  in 
e ac h s e c tor by 18 -
5 2 %,

• R e duc e  C O 2  
e mis s ions  by 12 6  
million tonne s

• R e duc e  wate r us e  
is  6 .3  billion c ubic  
me te rs

• C re ating 4 .4  million 
c umulative  jobs

• C re ating annual 
hous e hold s avings  
of almos t 9 % of the  
budge t (R p. 4 .9  
million pe r ye ar)

M ain S e c tors  with the  P ote ntia l to  Adopt a  
C irc ular E c onomy in Indone s ia

C ons truc tion

W hols a le  &  
R e ta il

E le c tronic  
E quipme nt

W as te  produc tion 2 0 19  
(millions of tonnes)

Projection by 2030 

57.5

2.3

29

5.4

1.8

54%

70%

82%

40%

39%

These five sectors represent 1/3 of Indonesia’s GDP and employed >43 
million people in 2019

A circular approach could generate meaningful economic, environmental and social 
benefits by 2 0 3 0 c ompare d to a  bus ine s s  as  us ual s c e nario 

B . Indone s ia  C irc ula r E c onomy R oa dma p



B . C irc ula r E c onomy 
R oa dma p
C irc ular E c onomy R oadmap

6  K e y S tra te gie s  of the  R oa dma p

• P rioritiz e  five  k e y s e c tors : Food and beverage, textiles, 

construction, wholesale and retail trade, and electronics.

• Promote circular design by encouraging businesses to 

design products that are easy to repair, reuse, and 

recycle.

• Invest in circular infrastructure such as waste collection 

and sorting facilities, recycling plants, and composting 

facilities.

• Develop circular supply chains by encouraging 

businesses to collaborate and share resources.

• Raise awareness about the circular economy among 

businesses, consumers, and government officials.

• Build the capacity of businesses to implement circular 

practices.

Timeline on The Roadmap

Phase 1 Phase 2 Phase 3 
2021 - 2023 2024 - 2027 2028 - 2030

Focus on developing the 
roadmap, raising 

awareness, and piloting 
circular initiatives.

Focus on scaling up 
successful pilots and 
developing enabling 

policies and regulations.

Focus on achieving the 
roadmap's targets and 
transitioning to a fully 

circular economy.



Industry -s pe c ific  guide line s

Inve s tme nt s c re e ning and due  dilige nc e

Monitoring and re porting

S take holde r e ngage me nt

C . S us ta ina ble  
Inve s tme nt G uide line 4  K e y P rinc iple s  

4  K e y E le me nts  



Product and service innovation

C ollaboration and partne rs hips

Digital platforms

F inanc ial s upport

D. S M E s  a nd C irc ula r E c onomy

Limite d a w a re ne s s  a nd k now le dge : Many S ME s  lac k an 
unde rs tanding of the  c irc ular e c onomy and its  be ne fits .

Ac c e s s  to  fina nc e  a nd te c hnology: Imple me nting 
c irc ular initiative s  ofte n re quire s  inve s tme nts  in 
te c hnology and re s ourc e s .

P olic y a nd re gula tory fra me w ork : T he  c urre nt re gulatory 
frame work may not fully s upport and inc e ntivize  c irc ular 
prac tic e s , re quiring polic y adjus tme nts  and s upportive  
me as ure s .

C halle nge s  and G aps

C los e d-Loop E c os ys te m: T he  e c os ys te m that fully 
s upports  c irc ular e c onomy prac tic e s  for the  MS ME s  
s e c tor has  not ye t be e n c re ate d. 



T hank Y ou



1. As  a  polic y ma k e r do you be lie ve  tha t S M E s  w ill ne e d to  be  guide d le ga lly  or ra the r through inc e ntive s  to  be c ome  gre e ne r?

• Ultimately, the most effective approach likely involves a combination of both legal guidance and incentives. This hybrid 

approach can leverage the strengths of both strategies:

• Legal guidance could act as a framework, establish minimum standards, and ensure environmental protection.

• Targeted incentives can then encourage businesses to go beyond compliance and embrace more ambitious sustainability 

goals. We can think of incentives as tools to speed up the process of greening SMEs. 

2. Have you seen an initiative in Indonesia or in another ASEAN country that has been particularly successful and impactful?

• There are several successful and impactful initiatives promoting circular economy practices in Indonesia and ASEAN countries.

Most of the initiatives in Indonesia are community -based and mainly focused on waste management.

• There are also some of the initiatives on ASEAN such as Thailand, Philippines, and Vietnam. 

• ASEAN Circular Economy Stakeholder Platform (ACES): This platform connects stakeholders across the ASEAN region to share 

best practices, collaborate on projects, and accelerate the adoption of circular economy principles.

• SWITCH -Asia Program: This EU -funded program supports the transition towards sustainable consumption and production 

patterns in Asia, including initiatives promoting circular economy practices in ASEAN countries.

3. What should policymakers do in the short -term and long term to help enterprises become greener?

(Roadmap Circular Economy Indonesia) 

a. Phase 1 - Focus on developing the roadmap, raising awareness, and piloting circular initiatives.

b. Phase 2 - Focus on scaling up successful pilots and developing enabling policies and regulations.

c. Phase 3 - Focus on achieving the roadmap's targets and transitioning to a fully circular economy. 
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